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     Course Outline

Principles of Accounting






 Spring 2009
Prof:                            Ray Wilson

Office: 

SMG, 595 Commonwealth Avenue, Room 543

Telephone:  

978 660 0304

E-mail: 

rpwilson@bu.edu
Office Hours:

TBD
This course is designed to provide you with a basic understanding of concepts in financial accounting; the nature, uses, and meaning of financial statements; and the accounting environment.  It is designed with the user of financial information in mind rather than the preparer of accounting reports. The focus is on the financial statements provided by organizations to external users.  

Accounting is often called the language of business.  To be a successful attorney specializing in any kind of commercial law, you need to be able to speak the language, although not necessarily to write it.  A minimal amount of time will be spent on how to prepare financial statements.  You will be exposed to the basic accounting concepts that are followed in the preparation of financial statements, so that you become educated users of these statements.  The course assumes no prior knowledge of accounting.  

We will concentrate on 3 areas:

1. Understanding financial statements – a basic understanding of the financial statements.  How to read and understand a balance sheet, income statement and statement of cash flow.

2. Using financial information – how to use a company’s financial statements to draw conclusions about the company, both over time and compared to the company’s market.

3. Current issues in accounting – examine what all the fuss is about.

While we are discussing these areas, we’ll also explore the relationships and roles of the players in corporate finance; including Accountants, CPA’s, CFO’s, Investment Bankers, and Attorneys.

Just as with learning a foreign language the most effective way to learn this language of business is to learn by doing, and to learn progressively. Consequently you will find that there are huge benefits in this course to completing suggested class problems and additional practice problems, and most importantly in completing them as we advance through the course.  If you chose to do extra problems, I can provide solutions.  However, you should focus on those problems that involve reading and understanding financial information, not on preparing the information.

Required Texts

"Financial Accounting in an Economic Context”, 7th edition, by Pratt, John Wiley & Sons, Inc, 2009
“Financial Accounting Primer” by Dr. Alison Kirby Jones, Boston University – Available on course site

Evaluation

Course grade will be based on one exam / project at the end of the semester.  Details will be announced.
Class Participation / Problems Assigned

You are expected to come to class having read any assigned material and worked on the assigned problems for discussion.  You will not be required to hand in problem solutions.  However, we will be going over the assigned problems and readings in class, and you should be prepared to present your solution if called upon.  
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	Session
	Date
	Topic
	

	1
	13-Jan
	Introduction / Overview
	

	2
	27-Jan
	Economic Context
	

	3
	3-Feb
	TBD
	

	4
	10-Feb
	Transaction Analysis
	

	5
	17-Feb
	Transaction Analysis
	

	6
	24-Feb
	Assets
	

	7
	3-Mar
	Assets
	

	8
	17-Mar
	Liabilities / Debt
	

	9
	24-Mar
	Equity
	

	10
	31-Mar
	Income Statement
	

	11
	7-Apr
	Cash Flow
	

	12
	14-Apr
	Analysis
	

	13
	21-Apr
	Covenants
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