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The question “is Smith guilty of ‘using… a firearm’”, with the emphasis on the word ‘using’, while addressed below, seems like to be misleading as it relates to the statue. To put the omitted text back into that except, it would read “uses or carries a firearm”, and it is clear that Smith was carrying a firearm, regardless of whether or not he is deemed to have ‘used’ it.

So, did Smith use his firearm?

NO - 
To use a hammer is to swing it and hit something. To use a car is to insert the key, start it, and move use it as a form of transportation. To use a computer is to interact with it in an attempt to view a web page, read an email, etc. From this pattern we can discern that in common language, to use something is to put it to it’s intended purpose. Likewise, to use a gun is to fire it. Clearly, Smith did not fire the gun, nor threaten to fire the gun, nor even suggest that the gun would be or had been fired. As such, one must conclude that he did not ‘use’ the firearm.
YES - 
“USE - the act or practice of employing something” <Merriam Webster Online, http://www.m-w.com>. This is Webster’s first and foremost definition for the word ‘use’. From this, it is obvious to see that even if Smith’s firearm was not used for any of the usual purposes (as a threat or weapon), Smith clearly intended to employ it as collateral in exchange for cocaine with the undercover officer. As such, it was integral to the “crime of violence or drug trafficking crime*”, and Smith’s situation clearly satisfies the word ‘using’. 
* This assumes that purchasing and/or possessing two ounces of cocaine is enough to legally qualify the offense as trafficking or intent to sell, versus simple possession. I must admit that I am not well versed in the intricacies of narcotics law, so I will operate under the above assumption.
